In this study the Bank Indonesia interest rate (BI Rate), inflation and GDP (Gross Domestic Product) become outside factors of banking sector which have an impact on economic conditions which ultimately has an impact on the lending to the community. According to Khan (2015) inflation is a condition where the level of general prices for goods and services is high. This inflation can trigger liquidity in the market so that there is high demand and trigger changes in the price level. The high interest that set by the bank as a result of inflation affects the low interest of the community to use credit loans both as a source of consumption and business unit funding. One form of Central Bank regulatory intervention that affects the circulation of money is the BI rate, a regulation to determine the highest to lowest loan interest rates which then affects the behavior of banks in providing credit loans. According to Koti and Bixho (2016) , the higher the interest rate, then the more funds that will be lent by the bank. According to Semuel and Nurina (2015) GDP includes all economic activities in a country, such as public consumption and business, government, investment, paid construction costs, and foreign trade balance that makes this GDP as a comprehensive measurement of a country economic activity. If national revenue is low, the government may increase the amount of money in circulation with the aim of stimulating the banking and business sector (through increasing interest rates and prices). The increasing demand of the community for lending, will result in financial institutions must be able to manage their assets, in this case the credit funds that have been distributed. Through CAR, third-party funds and NPL, financial institutions as fund lenders can measure their ability for lending. Outside factors of the banking system itself, such as the BI Rate, inflation and GDP will also influence the collection of funds that will become the source of future lending. Based on the problems that have been described, the problem formulation in this study is as follows:
 What is the effect of CAR, NPL, third-party funds, BI rate, inflation and GDP on general lending to the three largest lenders banks?  What is the effect of CAR, NPL, third-party funds, BI rate, inflation and GDP on the distribution of small business loans to the three largest lenders banks?  What are the managerial implications for commercial banks related to the lending development?
Literature Review
Active and profitable bank lending is very important to increase the profitability of a bank. Therefore, the ability of banks to evaluate credit users or borrowers with a safe level of credit risk is very important in order to minimize the failure of credit returns by borrowers. According to Abdou et al. (2016) , the evaluated indicators from the record or credit history of borrowers include records of the amount of money ever borrowed, the type of credit they have, the time limit for repayment and how the record on effort of borrowers to pay off the loans. According to Bateni et al. (2014) , CAR is useful to ensure that banks are able to absorb a number of losses before banks become insolvent and the consequence is loosing funds of depositors. Macroeconomically, CAR can guarantee the efficiency and stability of the state financial system. In Indonesia, CAR provisions are regulated in Bank Indonesia Regulation Number: 3/21/PBI/2001, where banks are required to provide a minimum capital of 8 percent of risk-weighted assets that stated in CAR.
NPL is one of the benchmark of banking financial performance. According to Rajha (2016) NPL can be defined as the sum of borrowed money where the debtor or borrowers do not make payments according to the agreed schedule over a certain period of time in accordance with the applicable provisions.
According to Khan and Sattar (2014) , the benchmark interest rate of central bank is the benchmark interest rate from the highest to the lowest that set by the central bank as a form of central bank intervention. The lowest benchmark interest rate set by the central bank aims to help drive the economy by reducing funding costs for borrowers and the highest benchmark interest rate helps government in an economy when inflation is higher than expected.
The link between inflation and business performance in the banking sector is mediated by economic growth. As long as economic growth has decreased due to inflation, then banks prefer to have a larger amount of capital in order to have safer financial situations and conditions. As an illustration, when the inflation rate is high, these conditions can increase market uncertainty and then encourage banks to have a larger amount of capital, which then reduces bank lending activities (Yuksel and Oksari, 2017) . According to Mankiw (2006) , GDP is the best economic indicator in assessing the economic development of a country, where the calculation of income has the main macro standard of the condition of a country. GDP includes all economic activities in a country, such as public and business consumption, government, investment, paid construction costs, and foreign trade balance which makes this GDP as a comprehensive measurement of economic activity in a country.
Research Method
The study used quantitative methods by using time series secondary data and several cross sections from Bank Mandiri, BRI and BCA during the period March 2008 to June 2018. Banking financial data in the form of general lending, small business loans , NPL, CAR and third-party funds are obtained from the financial reports of each bank that have been published on the website ojk.go.id. Data is a publication report in March 2008 to June 2018. Other variables derived from the external company, namely BI rate, inflation and GDP are obtained from the website bi.go.id and bps.go.id. The analysis used panel data regression with eViews software.
The processing steps that carried out in this study are: Basic variables descriptive on the dependent and independent variables to see the condition of each variable. Determine the estimation model in panel data regression  Pooled Method (PLS), the simplest method by combining cross section and time series data as a whole without seeing any time or individual differences.
 Fixed Effect Model (FEM), some assumptions that can be used in this method, the slope coefficient and intercept can be either constant or one of them is constant and the other can vary and both vary.  Random Effect Model (REM), this model combines the errors that generated by cross section and time series data. The REM model is the average value in all intercepts in either the cross section or time series. 
Determine the Estimation Method

Model Interpretation
The equation model used in this study is as follows: The equation model used in this study is presented in the following three equations, while an explanation of the variables and units used is presented in Table 
Result and Discussion
Differences in General and Small Business Loans
General loans that used in this study is the amount of loans that distributed by banks in the form of consumptive and productive loans with a large, medium and micro scale loans. While small business loans in this study are the distribution of funding for productive business types with total assets of Rp 50 million -Rp 500 million and annual Vol 7 Issue 7 DOI No.: 10.24940/theijbm/2019/v7/i7/BM1907-020 July, 2019 turnover of Rp 300 million -Rp 2.5 billion. The distribution of small business loans is based on Bank Indonesia Regulation (PBI) Number 17/12/PBI/2015 where commercial banks are required to provide credit or financing to Micro, Small and Medium Enterprises or MSME.
Basic Variable Description
In this study there are three research objects, namely Bank Mandiri, BRI and BCA. In addition, the independent variables are NPL, CAR, third-party funds, BI rate, Inflation and GDP, as well as general lending and small business loans become the dependent variable. The data description of these variables is presented in Static descriptive that was conducted on the research variables showed that the bank with the highest average general lending is Bank Mandiri, much higher to the other two banks. This is in line with business focus of Bank Mandiri, namely the corporate and commercial banking segments. Large general lending of Bank Mandiri has a correlation with the value of NPL which was quite high. It is recorded that the average NPL of general credit in Bank Mandiri is relatively higher compared to the general credit NPL of BRI and BCA. The distribution of small businesses loans is dominated by BRI. The average value of small business loans distribution of BRI is much bigger than Bank Mandiri and BCA. BRI as the bank with the most branch offices has always focused on service and micro sector credit growth. With a large small business loans portfolio, BRI is quite good in managing NPL for small business loans. The average NPL of small business loans in BRI is still far below the maximum limit that set by Bank Indonesia at 5 percent.
Descriptive results showed that BCA become the bank with the best NPL management. General credit NPL and small business loans are always maintained below 2 percent. The average CAR in Bank Mandiri, BRI and BCA is above the minimum that set by Bank Indonesia. Bank Mandiri and BRI as state-owned banks have higher average third-party funds compared to BCA. This indicates that the community feels more secure in saving funds in state-owned banks, assuming the risk of liquidation is smaller because the bank is owned by the government. This study also uses external factors including the BI rate, inflation and GDP. The average value of the inflation variable is much greater than the standard deviation. This situation can show the bad things because the condition of the average value is greater than the standard deviation. It can be interpreted that inflation is quite high
The results show that standard deviation of the BI rate is smaller than the average value of the BI rate, indicating that there is a large difference between the minimum and maximum values in the used data. This is still considered reasonable because the time period in this study is quite long, from March 2008 to June 2018.
Based on the results of statistical tests, the lowest GDP value is Rp 13.930 billion and the highest GDP is Rp 15,120 billion. The test results show that GDP has a standard deviation value of Rp 0.316 billion, which means that the trend of GDP data each year during the study period has a deviation rate of that value.
Determination of Estimation Model
Data processing using panel regression required three model approaches including the Pooled Method (PLS), Fixed Effect Model (FEM) and Random Effect Model (REM) models. The initial stages in the results of processing models is to produce the chow test values (F test, d.f. and probability) for each model in this study (Table 4 ). These results indicate that there are two suitable and good methods of estimating the effect of independent variables on the dependent variable, namely PLS and FEM, while REM cannot be analyzed due to the limited number of banks, which only uses 3 banks.
Model
Cross From the results of data processing for general lending in the three banks using the REM method is presented in Table 5 . The results of the study show that NPL has a negative and significant effect on general lending. This means that an increase in NPL of 1 percent will reduce general lending by 0.1747 percent, ceteris paribus. The results of this study are in line with Murdiyanto (2012) and Eswanto et al. (2016) NPL has a negative effect on the value of bank lending. NPL is a benchmark for a bank in managing the risk of credit failure. The soaring NPL reached the largest value of 6.50 percent resulting in banks having to provide larger reserves which eventually eroded the bank's capital used for lending. The third-party funds variable has a positive and significant influence on general lending in the three banks. This is in line with the research results of Murdianto (2012) and Amelia (2017) that third-party funds has a positive influence on lending. The increase in third-party funds has to be accompanied by the redistribution of funds that obtained in the form of loans. The more third-party funds increase, the more costs that must be returned to the community in the form of interest.
General lending in
The GDP variable also shows positive and significant results. This means that the economic value of the products and services produced in Indonesia also affects the value of bank lending. The results study of Cucinelli (2015) and Ramelda (2017) support the theory, the results suggest that GDP has a significant and positive effect on value of bank credit. The greater the amount of money held by a person or society, with a certain marginal propensity to consume, will increase the amount of expenditure of a person or society, which in turn will increase the value of national income (Widayatsari and Mayes, 2009). Increased public spending opens opportunities for banks to offer credit products. Giving credit will makes it easier for people to meet consumption or investment needs, which value is greater than current spending capabilities
The variable lag in this equation model is used to eliminate autocorrelation in general lending. In addition, from the lag of this variable, the results show that current general credit will affects public lending in the future.
Bank Small Businesses Loans Distribution in the Three Banks
The results of data processing for small businesses loans distribution in the three banks showed results that are not much different from general lending. Data processing using the REM method results as follows ( Similar to the results of the t test on general lending, NPL also has a significant and negative effect on the distribution of small business loans with a smaller coefficient value compared to general credit NPL. In this study, the increase in NPL has a large effect on the decline in general lending. Increased risk of credit management has a significant impact on the decline in bank earnings so banks must improve their lending strategies in the future.
Third-party funds on small businesses loans distribution in the three banks show similar results to general lending. The coefficient of 0.5473 indicates that there is a 1 percent increase third-party funds will increase the distribution of small business loans by 0.5473 percent. The greater the absorption of third-party funds by banks, the greater the obligation to redistribute the funds to the community.
A significant and negative effect is seen in the results of the BI rate t test. 1 percent increase in the BI rate will reduce the small business loans distribution by 0.0154 percent. In line with the study results of Otalu et al. (2014) and Bucur and Dragomirescu (2014) market benchmark interest rates have a significant negative effect on lending. The increase in market benchmark interest rates also influence banking decision making to set deposit rates and loan interest rates. The strategy in determining credit interest rates also influences the amount of distributed credit, the higher the determination of credit interest rates, the bargaining position of bank in the community will decrease.
The dummy that is used in this study related to the implementation of government policy in KUR. The researcher wanted to see the influence before and after the implementation of the policy on the distribution of small business loans. The results of the policy influence test with a dummy variable indicate that the policy dummy affects the distribution of small business loans by 1.9904 percent, so that the distribution of small business loans after the policy has increased. The autocorrelation that occurs in the model of small business loans equality in all three banks is overcome by lag of variable. In addition, the lag of variables also indicates that current small business loans affect the distribution in the future.
Small Business Loans Distribution in Bank Mandiri and BCA
Data processing of small business loan distribution in Bank Mandiri and BCA resulted in a slightly different conclusion from the distribution of small business loans to the three banks. Data processing of small business loan distribution in Bank Mandiri and BCA shows the following results ( Table 7 
: FEM Result of Panel Data Regression Model of Small Business Loans Distribution in
Bank Mandiri and BCA with FEM (**) Significant Pada Alpha 5% Source: Data Eviews 9.0, Processed
The results that is obtained from the three research models show that the effect of the largest third-party funds is on small business loans that distributed by Bank Mandiri and BCA. The results of the study indicated that banks are very dependent on public funds to distribute their loans, in this case small business loans. Similar to the study results on general lending, the distribution of small business loans in Bank Mandiri and BCA was also influenced by the value of GDP with a smaller coefficient of 0.1661 percent. The contribution of the small and medium micro business sector to the increase in GDP is very large through the increase in the number of MSME actors. Opportunities for Bank Mandiri and BCA to increase the number of small business loans are increasingly open to meet the needs of the MSME business development.
The value of small business loans distribution after the renewal of the KUR policy by the government is a dummy in this study. The result is that after the implementation of government policies, the KUR of small business loans distribution is growing. The policy dummy affects the distribution of small business loans, which is quite large at 2.493 percent compared to general lending. Changes to the criteria for prospective debtors who are entitled to receive KUR make Bank Mandiri and BCA increasingly easy to expand.
Managerial Implication
This study shows that the variables that affect general lending and small business loans are NPL, CAR, third-party funds, BI rate, inflation and GDP. This can be used by bank management as a consideration to decide whether to increase or decrease the lending for both small business loans and general lending.
Managerial Implication in General Lending in the Three Banks
The study results showed that NPL had a negative and significant effect on general lending. The larger the nonperforming loans portfolio, the greater the risk of lending so that the bank will limit the amount of loans. High nonperforming loans can lead to the reluctance of banks to give loan because of the formation of large elimination reserves. This condition can be improved by improving the risk acceptance criteria indicator to get better and qualified debtors. Determination of the average minimum balance in the last six months can be take to reduce the risk of default on debtors. In order to support business processes in the current modern economic era, companies certainly need partnerships with financial institution or banking. If the distribution of the company financial activities in the savings account, then the bank can monitor the development of debtor business and get an early warning signal if the debtor business declines.
Third-party funds have a positive effect on general lending in all three banks. Along with the development of the world economy, people have used banking services to facilitate their business transactions. With the availability of public funds that can be used, Bank Mandiri, BRI and BCA can capture the opportunity for greater lending. The bank can complete its savings products with digital banking such as mobile banking, intenet banking, electronic money and e-commerce payment. Increasing third party funds can also be done by increasing collaboration and partnership with startup companies and companies that develop financial service innovations.
GDP give a significant and positive effect on general lending. Increased GDP will increase general lending. One source of government revenue is taxes, if income from taxes rises, the government will use revenue from taxes and will increase GDP. In order to increase the government expenditure, the steps such as tax amnesty need to be increased in order to enlarge the expansion of government expenditure. Increasing GDP is a positive signal for the real sector so that when purchasing power rises, economic agents try to expand their business by using personal capital or capital support from banks.
Managerial Implication in Small Business Loans Distribution in the Three Banks
Study on small business loans distribution shows that NPL has a negative and significant effect on small business loans distribution. The amount of NPL is one of the factors that causes difficulties for banks to distribute loans. One of the steps to minimize non-performing credit in the small business loans segment by selecting a business sector which is classified into attractive categories according to the guideline portfolio that has been set at each bank. A clustering system in the "attractive" business sector can also be applied.
No doubt that the competition in working on public funds in the market is very tight. Collected funds from the community are classified as cheap and expensive funds. To optimize the achievement of profit, the bank must collect more low-cost funds by carrying out market love activities and cooperation with educational institutions. The banking technology approach can be applied by the three correspondent banks. Among other things, increasing cooperation with rural credit institutions, LKM and others so that the promotion and marketing of low-cost funds can be maximized. The easier the customer accesses banking needs, the more loyal the community will be to save their funds in the bank. The BI rate has a negative significant effect on the small businesses loans distribution. Credit interest is strongly influenced by deposit interest. The bigger or the more expensive the deposit interest is, the bigger the loan interest and vice versa. Large loan interest rates will decline bargaining positionof bank. One way to survive with the increased BI rate is to reduce expensive funds and special rates. The banks have a refund obligation in the form of deposit interest to the public raised funds. The lower the deposit interest that paid to the public, the greater the gap pricing between deposit interest and loan interest rates. This condition can maximize bank profits.
In carrying out its business activities, banks certainly cannot be separated from the policies that issued by the bank. One policy that affects the distribution of small business loans is the policy related to the criteria for prospective borrowers that receiving KUR. The change in policy has made banks more flexible in offering credit to prospective debtors who previously could not be worked on. Banks must increase awareness of policy changes that issued by the government or the central bank so that the bank can keep up the moment and not lose the opportunities to increase credit expansion to the new debtors.
Managerial Implication in Small Business Loans Distribution in Bank Mandiri and BCA
The compatibility of the data related to the increase in third-party funds and the distribution of small business loans show significant and positive results. Small business loans that are distributed must be greater than the collected public funds. Addition and improvement of banking infrastructure is an effort to increase the amount of public funds that can be collected. Better and safer interconnection will increase the level of public trust in the bank. In addition, Bank Mandiri and BCA can collect cheap funds from the debtors of small business loans. The number of small business loans debtors bring a profit, so that Bank Mandiri and BCA can give the conditions to debtors to distribute their business activities in a certain number of accounts, thus increasing third party funds from debtors.
The relationship between GDP and MSME sector provides benefits for Bank Mandiri and BCA. Increasing public purchasing power due to the increase in GDP is used by banks to sell credit products that can help people meet their investment needs with a value that greater than their current spending capabilities. Bank Mandiri and BCA can also help increase GDP by fostering micro sector entrepreneurs and opening access to capital and marketing assistance for them. Banks must continue to support the government strategy in improving the national economy. Changes in technology, markets, consumers and the business environment make banks not only compete with other banks, but also with financial technology companies. Bank Mandiri and BCA can collaborate with financial technology company or build their own financial technology. Banks must also be adept in using data analytics to gain awareness about problems and changes that are occurred based on collected raw data.
Conclusion and Suggestion
Conclusion
 General lending is significantly influenced by NPL, third-party funds, GDP and variable lag. The negative NPL coefficient indicates that due to the high NPL, banks must provide greater reserves so that in the end the bank capital is also eroded. Third-party funds positive encourage banks to give general credit, as a source of return of collected public funds. The effect of GDP is significant and positive, indicating that the higher the GDP will increase the general lending funds. Variables lag are used to eliminate autocorrelation that occurred.  The model of small business loans distribution in the three banks shows NPL, third-party funds, BI rate, dummy and variable lag have a significant effect on the distribution of small businesses loans. Third-party funds have a positive effect and significant in making banks more flexible in allocating funds that collected from the public in the form of small business loans. A high BI rate will cause an increase in bank lending rates in general, and indirectly will affect the public wishes to borrow bank credit. The policy issued by the government also influenced the banking strategy in lending to small businesses. Lag variables indicate that current small business loans affect the distribution of small business loans in the future.
